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Investing in Al-led engineering intelligence ADD

L&T Technology Services (LTTS) has built a strong leadership position in Al-led CMP (as on 01 Jul 2026) INR 3.048
engineering services, supported by over 250 Al patent filings, which is an estimated

six-to-nine-month lead over peers. The company currently has ~30 clients in the AI Target Price INR 3,350
intelligence framework and has significantly accelerated investments in Al, NIFTY 24,006
particularly in CY24, with over 151 patent filings alongside continued investments
in solution development. LTTS is currently taking customers at level 3 of the KEY
engineering framework (Intelligence level) and sees a substantial opportunity CHANGES OLD NEW
driven by the increasing intelligence of products and the shift toward autonomous Rating ADD ADD
manufacturing. This trend is translating into rising client interest towards Al-led )

. . . Lo, . Price Target INR 3,520 INR 3,350
transformation and business-centric use cases driving better time to market. The
R&D spend is currently elevated (4-5% of revenue), although management expects S 9% FY27E FY28E
this to normalize to ~2% over time as Al investments mature. Factoring in the 3.1% 8.2%

divestment of the SWC business, we have reduced our earnings estimates by ~3/8%
for FY27/FY28E. We project USD revenue growth of 2.2/10.3/11.5% and EBIT
margins at 15.4/16.0/16.1% for FY27/FY28/FY29E, driving an EPS CAGR of ~14% over KEY STOCK DATA

FY26-29E. At the current market price, LTTS trades at 22x FY27E EPS, reflecting a Bloomberg code LTTS IN
~20% discount to its 10-year average. We maintain ADD with a revised target price

No. of Shares (mn) 106
of INR 3,350, based on 20x June 2028E EPS.
. . . . MCap (INR bn) / ($ mn) 323/3,394
= A strategic framework for Al-driven product innovation: LTTS is positioning
itself at the forefront of the next wave of product innovation through its 6m avg traded value (INR mn) >74
"Engineering Intelligence" framework. This approach moves beyond simply 52 Week high / low INR 4,747/3,010
applying Al to existing processes, instead embedding intelligence into the very
fabric of engineering work. The company outlines four key lenses: 1) Engineering STOCK PERFORMANCE (%)

Al which accelerates the product design lifecycle; 2) Agentic Al, which deploys
intelligent agents to govern manufacturing and engineering at scale; 3) Physical
Al which focuses on certified, on-device intelligence for safety-critical domains; Absolute (%) (8.3) (304) (30.0)
and 4) Industrial AI, which anchors Al in operational technology (OT) for
applications like shop-floor quality and autonomous robotics. This strategic

3M 6M 12M

Relative (%) (135) (20.7) (219)

framework is supported by a robust portfolio of over 151 patents in Al and a suite
of proprietary solutions like AiCE, AiKno, and the newly launched Ainfonix
platform for process industries, demonstrating a deep commitment to Dec-25  Mar-26
engineering intelligence into everything they build.

* Newly-launched Ainfonix: LTTS’s Ainfonix 4.0 is an enterprise Al platform

SHAREHOLDING PATTERN (%)

Promoters 73.58 73.57

designed to unlock engineering intelligence trapped in fragmented drawings, Fis & Local MFs 14.57 14.64

specifications, and technical records across process industries. Developed within FPIs 423 3.86
the company's sustainability segment, the platform transforms multi-modal

. ! . . ; Public & Others 7.62 793
engineering artifacts into structured, asset-linked data that can be governed,
searched, and reused across the enterprise. By combining Al-powered extraction Pledged Shares 0.00 0.00
with human-in-the-loop validation, Ainfonix 4.0 creates a trusted foundation for Source : BSE
engineering execution and operational visibility, with early deployments
achieving up to 85% technical data extraction accuracy, 30-50% faster artifact ]
Vinesh Vala

retrieval and review, and 100% audit-ready traceability.
vinesh.vala@hdfcsec.com

Financial Summary +91-22-6171-7332

YE March (INR bn) FY23 FY24 FY25 FY26| FY27E  FY28E FY29E
Revenue (USD mn 990 1,164 1,138 1,233 1,260 1,389 1,549 )
( ) Amit Chandra

Net Sales 80.14 96.47 9642  109.96| 11929  131.94 148.73 .
amit.chandra@hdfcsec.com

EBIT 14.79 16.47 14.87 15.90 1833 21.16 23.89 912961717345
+ - - -

APAT 11.70 13.04 11.93 13.01 14.67 17.04 19.40

Diluted EPS (INR) 110.8 1235 113.1 1232 139.0 1615 183.8 . .

P/E (x) 275 247 270 247 219 189 166 Maitreyee Vaishampayan

EV / EBITDA (x) 179 154 166 151 13.0 111 96 maitreyee.vaishampayan@hdfcsec.com
+ - - -

ROE (%) 257 254 209 207 215 225 228 91-22-6171-7308

Source: Company, HSIE Research
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Evolving industrial landscape and customer demands: The company highlighted
three significant trends that are reshaping the industry and driving the need for LTTS's

services. First, every product is becoming intelligent, with software defining
functionality in sectors like automotive and medical devices, creating a need for safe,
certifiable, and scalable intelligence. Second, factories are moving towards autonomy,
with Al moving from software assistance to real-time machine control in an OT market
that is 4-5 times larger than IT. Third, customer demands are evolving beyond just
capacity for proof-of-concepts, requiring partners who can deliver certifiable outputs
for regulated industries and possess both domain expertise and Al proficiency. LTTS
addresses these challenges with a clear maturity model mapped across six dimensions
of engineering work, positioning its "Engineering Intelligence" solutions to guide
customers from connected operations to autonomous, self-optimizing systems.

Al Investment scaling up: LTTS's broader Al investment and roadmap centres on a
strategic pivot to "Engineering Intelligence" as a core pillar of its five-year Lakshya
Plan, supported by the divestment of its Smart World and Communication (SWC)
business to sharpen focus on manufacturing, industrial, and technology-led sectors.
The company aims to more than double its Al and Generative Al patent portfolio from
237 to 500 filings within three years, using patents as a key metric of engineering
capability and innovation investment. With nearly 25% of projects already involving
Al interventions, LTTS sees client conversations moving from proof-of-concept to
production deployment across design, manufacturing, and automation, and has
established an Al Centre of Excellence in Munich to drive adoption through forward
deployed engineers who work closely with customers on implementation and
integration.

Change in estimates

FY27E FY27E Change FY28E FY28E Change
YE March (INR bn) Old  Revised % Old  Revised %
Revenue (USD mn) 1,344 1,260 (6.3) 1,525 1,389 (8.9)
Revenue 123.01 119.29 (3.0) 141.03 131.94 (6.4)
EBIT 18.97 18.33 (3.4) 23.23 21.16 (8.9)
EBIT margin (%) 15.4 154 -5bps 16.5 16.0 -43bps
APAT 15.13 14.67 (3.1) 18.56 17.04 (8.2)
EPS (INR) 143.4 139.0 (3.1) 175.9 161.5 (8.2)
Source: Company, HSIE Research
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Exhibit 1: IAD 2024

HDFC
securities
ering India’s Investments

B

IAD 2024: Pioneering Al in Engineering, Consolidating Thought leadership
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Source: LTTS analyst day presentation

Exhibit 2: The Lay of Land

El Maturity across industry, as we see it.

Six dimensions of engineering work, mapped across five levels of intelligence. Today's frontier sits at Level 3.

Dimension L1 - Anal

Engineering data
readiness

Siloed CAD, paper
docs, no PLM

No Al in design / sim /

Al in PDLC V&V

Manual docs, human-
only audits

Functional safety &
compliance Al

No edge Al; all cloud /
batch

Embedded & edge Al

Manufacturing &
Ops Al

Manual shopfloor,
reactive maintenance

Unified PLM + MES +
loT + CAE fabric

PLM live, Digital Twin Real

initiated, loT on

Al across full V-cycle,
traced

Al pilots in 1-2 areas
(PLxAI)

Al assists; human
review remains

Al auto-produces
compliance docs
regulators require

com

Certified edge Al,
safety sign-off

Edge pilots, uncertified
anor

OEE dashboards, basic
anomaly

Predictive maint +
vision Al live

resol

Al agents

Agents handle change
+re-

Agents monitor

Agents manage OTA +

LightsOut:
autonomous fault

LS - Self-optimizing

Field data re-trains all
models

-time data feeds

Al co-designs from

val field + simulations

Self-certifying

pliance drift continuous posture

Edge models self-

maly adapt to field

Plant + product twins
co-optimize
lution

% The Al-native frontier - Where LTTS is taking customers today — engineered, not retrofitted.
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Exhibit 3: Engineering Intelligence Platform
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Exhibit 4: New Application based on Al led services
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Source: Company, HSIE Research

Exhibit 5: Revenue trend vs ER&D players Exhibit 6: EBITM trend vs ER&D players
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Exhibit 7: Segmental revenue growth trend Exhibit 8: Segmental EBITDAM

Mobility Sustainability = Hi-Tech
. n 350%
_ 500 ~ © 30,0 28.7%
&° o) Vo 1
40.0 - <
E 300 g 2%
. 5o
= . T o 200%
2 2007 E S 15.0%
£ 100 1 B §100%
= =
3 0.0 B8 5.0%
§ -100 - E 00%
ﬁ -20.0 g} E ,_,'E g,
= e =
g 300 - 8 e 3 ¢
0n
£ & & 3
Source: Company, HSIE Research Source: Company, HSIE Research

Page | 4



L&T Tech: Company update

Exhibit 9: Sequential revenue trajectory

Exhibit 10: EBIT margin trend
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Exhibit 11: Valuation bands
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Exhibit 12: Consensus EPS Trend Exhibit 13: LTTS valuations below -1SD
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Financials

Consolidated Income Statement

YE March (INR bn) FY25 FY26 FY27E FY28E FY29E
Net Revenues (USD mn) 1,138 1,233 1,260 1,389 1,549
Growth (%) 2.2) 8.3 22 10.3 11.5
Net Revenues 96.42 109.96 119.29 131.94 148.73
Growth (%) 0.1) 14.0 8.5 10.6 12.7
Employee Costs 55.92 64.57 68.99 75.16 84.68
SG&A & Other Expenses 22.60 26.04 28.39 31.67 35.70
EBITDA 17.90 19.35 2191 25.12 28.35
Depreciation 3.03 3.45 3.58 3.96 4.46
EBIT 14.87 15.90 18.33 21.16 23.89
EBIT (%) 15.4 14.5 15.4 16.0 16.1
EBIT Growth (%) (9.8) 6.9 15.3 15.5 12.9
Other Income 2.09 2.21 2.34 2.74 3.21
Interest 0.57 0.64 0.68 0.68 0.68
PBT 16.39 17.47 19.99 23.22 26.42
Tax (incl deferred) 4.50 4.45 5.30 6.15 7.00
RPAT 11.93 12.28 14.67 17.04 19.40
Extraordinary item - (0.72) - - -
APAT 11.93 13.01 14.67 17.04 19.40
APAT Growth (%) (8.5) 9.0 12.8 16.2 13.8
EPS 113.1 123.2 139.0 161.5 183.8
EPS Growth (%) (8.5) 9.0 12.8 16.2 13.8

Source: Company, HSIE Research

Consolidated Balance Sheet

YE March (INR bn) FY25 FY26 FY27E FY28E FY29E
SOURCES OF FUNDS

Share Capital - Equity 0.21 0.21 0.21 0.21 0.21
Reserves 60.59 64.52 71.38 79.69 90.35
Total Shareholders' Funds 60.80 64.73 71.59 79.90 90.56
Minority Interest 0.18 0.20 0.22 0.24 0.27
Net Deferred Taxes 0.59 (0.91) (0.91) (0.91) (0.91)
Long Term Provisions & Others 4.58 7.39 7.39 7.39 7.39
TOTAL SOURCES OF FUNDS 66.15 71.41 78.30 86.63 97.31
APPLICATION OF FUNDS

Net Block 8.78 8.59 9.83 10.62 11.51
CWIP 0.28 0.12 0.12 0.12 0.12
Goodwill & Other Intangible Assets 13.67 13.92 12.49 12.56 12.64
LT Loans & Advances 8.90 7.70 7.70 7.70 7.70
Total Non-Current Assets 31.63 30.32 30.14 30.99 31.96
Cash & Equivalents 25.26 30.79 36.94 43.18 51.26
Other Current Assets 14.25 22.73 22.73 22.73 22.73
Debtors 25.13 20.15 21.85 24.17 27.25
Total Current Assets 64.64 73.66 81.53 90.08 101.23
Creditors 16.22 9.37 10.16 11.24 12.67
Other Current Liabilities & Prov. 13.90 23.21 23.21 23.21 23.21
Total Current Liabilities 30.12 32.57 33.37 34.45 35.88
Net Current Assets 34.52 41.09 48.16 55.64 65.36
TOTAL APPLICATION OF FUNDS 66.15 71.41 78.30 86.63 97.31

Source: Company, HSIE Research
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Consolidated Cash Flow
YE March (INR bn) FY25 FY26 FY27E FY28E FY29E
Reported PBT 16.39 17.47 19.99 23.22 26.42
Non-operating & EO items (1.06) (2.17) (1.72) (2.01) (2.36)
Interest expenses 0.57 0.64 0.68 0.68 0.68
Depreciation 3.03 3.45 3.58 3.96 4.46
Working Capital Change (0.22) (0.72) (0.91) (1.24) (1.65)
Tax paid (4.93) (4.11) (5.30) (6.15) (7.00)
OPERATING CASH FLOW 13.78 14.56 16.32 18.45 20.56
Capex (8.48) (3.26) (3.40) (4.81) (5.42)
Free cash flow (FCF) 5.30 11.30 12.92 13.64 15.13
Non-operating income 1.06 217 1.72 2.01 2.36
INVESTING CASH FLOW (7.42) (1.09) (1.68) (2.80) (3.06)
Debt Issuance (1.33) (1.43) - - -
Interest expenses (0.57) (0.64) (0.68) (0.68) (0.68)
FCFE 341 9.23 12.24 12.96 14.45
Dividend (5.29) (5.93) (7.80) (8.74) (8.74)
FINANCING CASH FLOW (7.18) (8.00) (8.48) (9.42) (9.42)
NET CASH FLOW (a+b+c) (0.82) 5.47 6.15 6.24 8.08
Closing Cash & Equivalents 25.26 30.79 36.94 43.18 51.26
Source: Company, HSIE Research
Key Ratios

FY25 FY26 FY27E FY28E FY29E
PROFITABILITY (%)
EBIT Margin 154 14.5 15.4 16.0 16.1
APAT Margin 124 11.8 12.3 129 13.0
RoE 20.9 20.7 21.5 22.5 22.8
RolC or Core RoCE 29.4 29.1 32.9 36.7 39.2
RoCE 19.7 19.6 20.3 21.3 21.6
EFFICIENCY
Tax Rate (%) 27.4 254 26.5 26.5 26.5
Fixed Asset Turnover (x) 42 49 5.3 5.7 6.1
Debtors (days) 95 67 67 67 67
Other current assets (days) 54 75 70 63 56
Payables (days) 61 31 31 31 31
Other current liabilities (days) 53 77 71 64 57
Cash Conversion Cycle (days) 35 34 34 34 35
Net Debt/Equity (x) 0.4) 0.5) 0.5) 0.5) 0.6)
Interest Coverage (x) 26 25 27 31 35
PER SHARE DATA
EPS (INR/sh) 113.1 123.2 139.0 161.5 183.8
CEPS (INR/sh) 141.6 155.7 172.7 198.8 225.8
DPS (INR/sh) 55 58 75 84 84
BV (INR/sh) 575 613 678 756 857
VALUATION
P/E 27.0 247 21.9 18.9 16.6
P/BV 5.3 5.0 45 4.0 3.6
EV/EBITDA 16.6 15.1 13.0 11.1 9.6
OCF/EV (%) 4.6 5.0 5.7 6.6 7.6
FCF/EV (%) 1.8 39 45 49 5.6
FCFE/mkt cap (%) 1.1 29 3.8 4.0 45
Dividend Yield (%) 1.8 1.9 25 2.8 2.8
Source: Company, HSIE Research
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Rating Criteria

BUY: >+15% return potential

ADD: +5% to +15% return potential
REDUCE: -10% to +5% return potential
SELL: >10% Downside return potential
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HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks,
securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities from
time to time or may deal in other securities of the companies / organizations described in this report. As regards the associates
of HSL please refer the website.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have
been mandated by the subject company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period
preceding twelve months from the date of this report for services in respect of managing or co-managing public offerings,
corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or
specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third
party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts have any
material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not based on
any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued other reports
that are inconsistent with and reach different conclusion from the information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as
an officer, director or employee of the subject company. We have not received any compensation/benefits from the subject
company or third party in connection with the Research Report.

Please note that HDFC Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the
Research team and all its activities are segregated from Research activities. The proprietary desk operates independently,
potentially leading to investment decisions that may deviate from research views.

HDEC securities Limited, I Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp.
Crompton Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066

Compliance Officer: Murli V Karkera Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600

For grievance redressal contact Customer Care Team Email: customercare@hdfcsec.com Phone: (022) 3901 9400

HDFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg.
No. POP: 11092018; IRDA Corporate Agent License No.: CA0062; SEBI Research Analyst Reg. No.: INH000002475; SEBI
Investment Adviser Reg. No.: INA000011538; CIN - U67120MH2000PLC152193

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before
investing.

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.

HDEFC Securities

Institutional Equities

Unit No. 1602, 16th Floor, Tower A, Peninsula Business Park,
Senapati Bapat Marg, Lower Parel, Mumbai - 400 013

Board: +91-22-6171-7330 www.hdfcsec.com
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