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Investing in AI-led engineering intelligence 
L&T Technology Services (LTTS) has built a strong leadership position in AI-led 

engineering services, supported by over 250 AI patent filings, which is an estimated 

six-to-nine-month lead over peers. The company currently has ~30 clients in the AI 

intelligence framework and has significantly accelerated investments in AI, 

particularly in CY24, with over 151 patent filings alongside continued investments 

in solution development. LTTS is currently taking customers at level 3 of the 

engineering framework (Intelligence level) and sees a substantial opportunity 

driven by the increasing intelligence of products and the shift toward autonomous 

manufacturing. This trend is translating into rising client interest towards AI-led 

transformation and business-centric use cases driving better time to market. The 

R&D spend is currently elevated (4-5% of revenue), although management expects 

this to normalize to ~2% over time as AI investments mature. Factoring in the 

divestment of the SWC business, we have reduced our earnings estimates by ~3/8% 

for FY27/FY28E. We project USD revenue growth of 2.2/10.3/11.5% and EBIT 

margins at 15.4/16.0/16.1% for FY27/FY28/FY29E, driving an EPS CAGR of ~14% over 

FY26–29E. At the current market price, LTTS trades at 22x FY27E EPS, reflecting a 

~20% discount to its 10-year average. We maintain ADD with a revised target price 

of INR 3,350, based on 20x June 2028E EPS. 

▪ A strategic framework for AI-driven product innovation: LTTS is positioning 

itself at the forefront of the next wave of product innovation through its 

"Engineering Intelligence" framework. This approach moves beyond simply 

applying AI to existing processes, instead embedding intelligence into the very 

fabric of engineering work. The company outlines four key lenses: 1) Engineering 

AI, which accelerates the product design lifecycle; 2) Agentic AI, which deploys 

intelligent agents to govern manufacturing and engineering at scale; 3) Physical 

AI, which focuses on certified, on-device intelligence for safety-critical domains; 

and 4) Industrial AI, which anchors AI in operational technology (OT) for 

applications like shop-floor quality and autonomous robotics. This strategic 

framework is supported by a robust portfolio of over 151 patents in AI and a suite 

of proprietary solutions like AiCE, AiKno, and the newly launched Ainfonix 

platform for process industries, demonstrating a deep commitment to 

engineering intelligence into everything they build. 

▪ Newly-launched Ainfonix: LTTS’s Ainfonix 4.0 is an enterprise AI platform 

designed to unlock engineering intelligence trapped in fragmented drawings, 

specifications, and technical records across process industries. Developed within 

the company's sustainability segment, the platform transforms multi-modal 

engineering artifacts into structured, asset-linked data that can be governed, 

searched, and reused across the enterprise. By combining AI-powered extraction 

with human-in-the-loop validation, Ainfonix 4.0 creates a trusted foundation for 

engineering execution and operational visibility, with early deployments 

achieving up to 85% technical data extraction accuracy, 30-50% faster artifact 

retrieval and review, and 100% audit-ready traceability. 

Financial Summary 

YE March (INR bn) FY23 FY24 FY25 FY26 FY27E FY28E FY29E 

Revenue (USD mn) 990 1,164 1,138 1,233 1,260 1,389 1,549 

Net Sales 80.14 96.47 96.42 109.96 119.29 131.94 148.73 

EBIT 14.79 16.47 14.87 15.90 18.33 21.16 23.89 

APAT 11.70 13.04 11.93 13.01 14.67 17.04 19.40 

Diluted EPS (INR) 110.8 123.5 113.1 123.2 139.0 161.5 183.8 

P/E (x) 27.5 24.7 27.0 24.7 21.9 18.9 16.6 

EV / EBITDA (x) 17.2 15.4 16.6 15.1 13.0 11.1 9.6 

RoE (%) 25.7 25.4 20.9 20.7 21.5 22.5 22.8 

Source: Company, HSIE Research 
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Evolving industrial landscape and customer demands: The company highlighted 

three significant trends that are reshaping the industry and driving the need for LTTS's 

services. First, every product is becoming intelligent, with software defining 

functionality in sectors like automotive and medical devices, creating a need for safe, 

certifiable, and scalable intelligence. Second, factories are moving towards autonomy, 

with AI moving from software assistance to real-time machine control in an OT market 

that is 4-5 times larger than IT. Third, customer demands are evolving beyond just 

capacity for proof-of-concepts, requiring partners who can deliver certifiable outputs 

for regulated industries and possess both domain expertise and AI proficiency. LTTS 

addresses these challenges with a clear maturity model mapped across six dimensions 

of engineering work, positioning its "Engineering Intelligence" solutions to guide 

customers from connected operations to autonomous, self-optimizing systems.  

 

AI Investment scaling up: LTTS's broader AI investment and roadmap centres on a 

strategic pivot to "Engineering Intelligence" as a core pillar of its five-year Lakshya 

Plan, supported by the divestment of its Smart World and Communication (SWC) 

business to sharpen focus on manufacturing, industrial, and technology-led sectors. 

The company aims to more than double its AI and Generative AI patent portfolio from 

237 to 500 filings within three years, using patents as a key metric of engineering 

capability and innovation investment. With nearly 25% of projects already involving 

AI interventions, LTTS sees client conversations moving from proof-of-concept to 

production deployment across design, manufacturing, and automation, and has 

established an AI Centre of Excellence in Munich to drive adoption through forward 

deployed engineers who work closely with customers on implementation and 

integration. 

Change in estimates  

YE March (INR bn) 
FY27E 

Old 

FY27E 

Revised 

Change 

% 

FY28E 

Old 

FY28E 

Revised 

Change 

% 

Revenue (USD mn) 1,344 1,260 (6.3) 1,525 1,389 (8.9) 

Revenue 123.01 119.29 (3.0) 141.03 131.94 (6.4) 

EBIT  18.97 18.33 (3.4) 23.23 21.16 (8.9) 

EBIT margin (%) 15.4 15.4 -5bps 16.5 16.0 -43bps 

APAT 15.13 14.67 (3.1) 18.56 17.04 (8.2) 

EPS (INR) 143.4 139.0 (3.1) 175.9 161.5 (8.2) 

Source: Company, HSIE Research 
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Exhibit 1: IAD 2024 
 

Source: LTTS analyst day presentation  

 
Exhibit 2: The Lay of Land 

 

Source: LTTS analyst day presentation  

 

Exhibit 3: Engineering Intelligence Platform 

 

Source: Company, HSIE Research  
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Exhibit 4: New Application based on AI led services 

 

Source: Company, HSIE Research  

 
Exhibit 5: Revenue trend vs ER&D players  Exhibit 6: EBITM trend vs ER&D players 

 

 
 

Source: Company, HSIE Research  Source: Company, HSIE Research 

 

Exhibit 7: Segmental revenue growth trend  Exhibit 8: Segmental EBITDAM 

 

 

 

Source: Company, HSIE Research  Source: Company, HSIE Research 
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Exhibit 9: Sequential revenue trajectory  Exhibit 10: EBIT margin trend  

 

 

 

Source: Company, HSIE Research  Source: Company, HSIE Research 

 

Exhibit 11: Valuation bands  

 

Source: Bloomberg, HSIE Research 

 

Exhibit 12: Consensus EPS Trend  Exhibit 13: LTTS valuations below -1SD 

 

 

 

Source: Bloomberg  Source: Bloomberg, HSIE Research 
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Financials  
Consolidated Income Statement  

YE March (INR bn) FY25 FY26 FY27E FY28E FY29E 

Net Revenues (USD mn) 1,138 1,233 1,260 1,389 1,549 

Growth (%) (2.2) 8.3 2.2 10.3 11.5 

Net Revenues 96.42 109.96 119.29 131.94 148.73 

Growth (%) (0.1) 14.0 8.5 10.6 12.7 

Employee Costs 55.92 64.57 68.99 75.16 84.68 

SG&A & Other Expenses 22.60 26.04 28.39 31.67 35.70 

EBITDA 17.90 19.35 21.91 25.12 28.35 

Depreciation 3.03 3.45 3.58 3.96 4.46 

EBIT 14.87 15.90 18.33 21.16 23.89 

EBIT (%) 15.4 14.5 15.4 16.0 16.1 

EBIT Growth (%) (9.8) 6.9 15.3 15.5 12.9 

Other Income 2.09 2.21 2.34 2.74 3.21 

Interest 0.57 0.64 0.68 0.68 0.68 

PBT 16.39 17.47 19.99 23.22 26.42 

Tax (incl deferred) 4.50 4.45 5.30 6.15 7.00 

RPAT 11.93 12.28 14.67 17.04 19.40 

Extraordinary item - (0.72) - - - 

APAT 11.93 13.01 14.67 17.04 19.40 

APAT Growth (%) (8.5) 9.0 12.8 16.2 13.8 

EPS 113.1 123.2 139.0 161.5 183.8 

EPS Growth (%) (8.5) 9.0 12.8 16.2 13.8 

 Source: Company, HSIE Research 
 

Consolidated Balance Sheet  
YE March (INR bn) FY25 FY26 FY27E FY28E FY29E 

SOURCES OF FUNDS      

Share Capital - Equity 0.21 0.21 0.21 0.21 0.21 

Reserves 60.59 64.52 71.38 79.69 90.35 

Total Shareholders' Funds 60.80 64.73 71.59 79.90 90.56 

Minority Interest 0.18 0.20 0.22 0.24 0.27 

Net Deferred Taxes 0.59 (0.91) (0.91) (0.91) (0.91) 

Long Term Provisions & Others 4.58 7.39 7.39 7.39 7.39 

TOTAL SOURCES OF FUNDS 66.15 71.41 78.30 86.63 97.31 

APPLICATION OF FUNDS      

Net Block 8.78 8.59 9.83 10.62 11.51 

CWIP 0.28 0.12 0.12 0.12 0.12 

Goodwill & Other Intangible Assets 13.67 13.92 12.49 12.56 12.64 

LT Loans & Advances 8.90 7.70 7.70 7.70 7.70 

Total Non-Current Assets 31.63 30.32 30.14 30.99 31.96 

Cash & Equivalents 25.26 30.79 36.94 43.18 51.26 

Other Current Assets 14.25 22.73 22.73 22.73 22.73 

Debtors 25.13 20.15 21.85 24.17 27.25 

Total Current Assets 64.64 73.66 81.53 90.08 101.23 

Creditors 16.22 9.37 10.16 11.24 12.67 

Other Current Liabilities & Prov. 13.90 23.21 23.21 23.21 23.21 

Total Current Liabilities 30.12 32.57 33.37 34.45 35.88 

Net Current Assets 34.52 41.09 48.16 55.64 65.36 

TOTAL APPLICATION OF FUNDS 66.15 71.41 78.30 86.63 97.31 

Source: Company, HSIE Research 
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Consolidated Cash Flow  

YE March (INR bn) FY25 FY26 FY27E FY28E FY29E 

Reported PBT 16.39 17.47 19.99 23.22 26.42 

Non-operating & EO items (1.06) (2.17) (1.72) (2.01) (2.36) 

Interest expenses 0.57 0.64 0.68 0.68 0.68 

Depreciation 3.03 3.45 3.58 3.96 4.46 

Working Capital Change (0.22) (0.72) (0.91) (1.24) (1.65) 

Tax paid (4.93) (4.11) (5.30) (6.15) (7.00) 

OPERATING CASH FLOW 13.78 14.56 16.32 18.45 20.56 

Capex (8.48) (3.26) (3.40) (4.81) (5.42) 

Free cash flow (FCF) 5.30 11.30 12.92 13.64 15.13 

Non-operating income 1.06 2.17 1.72 2.01 2.36 

INVESTING CASH FLOW (7.42) (1.09) (1.68) (2.80) (3.06) 

Debt Issuance (1.33) (1.43) - - - 

Interest expenses (0.57) (0.64) (0.68) (0.68) (0.68) 

FCFE 3.41 9.23 12.24 12.96 14.45 

Dividend (5.29) (5.93) (7.80) (8.74) (8.74) 

FINANCING CASH FLOW (7.18) (8.00) (8.48) (9.42) (9.42) 

NET CASH FLOW (a+b+c) (0.82) 5.47 6.15 6.24 8.08 

Closing Cash & Equivalents 25.26 30.79 36.94 43.18 51.26 

 Source: Company, HSIE Research 

Key Ratios  
 FY25 FY26 FY27E FY28E FY29E 

PROFITABILITY (%)      

EBIT Margin 15.4 14.5 15.4 16.0 16.1 

APAT Margin 12.4 11.8 12.3 12.9 13.0 

RoE 20.9 20.7 21.5 22.5 22.8 

RoIC or Core RoCE 29.4 29.1 32.9 36.7 39.2 

RoCE 19.7 19.6 20.3 21.3 21.6 

EFFICIENCY      

Tax Rate (%) 27.4 25.4 26.5 26.5 26.5 

Fixed Asset Turnover (x) 4.2 4.9 5.3 5.7 6.1 

Debtors (days) 95 67 67 67 67 

Other current assets (days) 54 75 70 63 56 

Payables (days) 61 31 31 31 31 

Other current liabilities (days) 53 77 71 64 57 

Cash Conversion Cycle (days) 35 34 34 34 35 

Net Debt/Equity (x) (0.4) (0.5) (0.5) (0.5) (0.6) 

Interest Coverage (x) 26 25 27 31 35 

      

PER SHARE DATA      

EPS (INR/sh) 113.1 123.2 139.0 161.5 183.8 

CEPS (INR/sh) 141.6 155.7 172.7 198.8 225.8 

DPS (INR/sh) 55 58 75 84 84 

BV (INR/sh) 575 613 678 756 857 

VALUATION      

P/E 27.0 24.7 21.9 18.9 16.6 

P/BV 5.3 5.0 4.5 4.0 3.6 

EV/EBITDA 16.6 15.1 13.0 11.1 9.6 

OCF/EV (%) 4.6 5.0 5.7 6.6 7.6 

FCF/EV (%) 1.8 3.9 4.5 4.9 5.6 

FCFE/mkt cap (%) 1.1 2.9 3.8 4.0 4.5 

Dividend Yield (%) 1.8 1.9 2.5 2.8 2.8 

 Source: Company, HSIE Research 
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Price Movement 
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L&T Tech

Rating Criteria   

BUY: >+15% return potential 

ADD: +5% to +15% return potential 

REDUCE:   -10% to +5% return potential 

SELL:   > 10% Downside return potential 
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Disclosure:  

We, Amit Chandra, MBA, Vinesh Vala, MBA & Maitreyee Vaishampayan, MSc authors and the names subscribed to this 

report, hereby certify that all of the views expressed in this research report accurately reflect my views about the subject 

issuer(s) or securities. SEBI conducted the inspection and based on their observations have issued advise/warning. The said 

observations have been complied with. I also certify that no part of my compensation was, is, or will be directly or indirectly 

related to the specific recommendation(s) or view(s) in this report.  

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company. 

Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or more 

in the subject company at the end of the month immediately preceding the date of publication of the Research Report. Further 

Research Analyst or his relative or HDFC Securities Ltd. or its associate does have/does not have any material conflict of 

interest.  

Any holding in stock – No 

HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.  

 

Disclaimer:  

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must 

not be used as a singular basis of any investment decision. The views herein are of a general nature and do not consider the 

risk appetite or the particular circumstances of an individual investor; readers are requested to take professional advice 

before investing. This report may have been refined using AI tools to enhance clarity and readability.  

Nothing in this document should be construed as investment advice. Each recipient of this document should make such 

investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the companies 

referred to in this document (including merits and risks) and should consult their own advisors to determine merits and 

risks of such investment. The information and opinions contained herein have been compiled or arrived at, based upon 

information obtained in good faith from sources believed to be reliable. Such information has not been independently 

verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or 

correctness. All such information and opinions are subject to change without notice. Descriptions of any company or 

companies or their securities mentioned herein are not intended to be complete. HSL is not obliged to update this report for 

such changes. HSL has the right to make changes and modifications at any time. 

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, 

any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such 

distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject 

HSL or its affiliates to any registration or licensing requirement within such jurisdiction. 

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same 

should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or 

published in whole or in part, directly or indirectly, for any purposes or in any manner. 

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have 

an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such as ADRs, 

the values of which are influenced by foreign currencies effectively assume currency risk. It should not be considered to be 

taken as an offer to sell or a solicitation to buy any security. 

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other 

financial instruments. This report should not be construed as an invitation or solicitation to do business with HSL. HSL may 

from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail and/or its 

attachments. 

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position 

in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving 

such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the 

company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential 

conflict of interests with respect to any recommendation and other related information and opinions. 

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages 

sustained due to the investments made or any action taken on basis of this report, including but not restricted to, fluctuation 

in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or 

income, etc. 
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been mandated by the subject company for any other assignment in the past twelve months. 
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preceding twelve months from the date of this report for services in respect of managing or co-managing public offerings, 

corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or 
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HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third 
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Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as 

an officer, director or employee of the subject company. We have not received any compensation/benefits from the subject 

company or third party in connection with the Research Report. 
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