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ACME Solar posted healthy numbers where operational revenue increased by 12.5%/10.3% YoY/QoQ 

to Rs 547.8 Cr. EBITDA Grew by 9.9%/7.7% YoY/QoQ to Rs 478.8 Cr, while EBITDA margins compressed 

to 87.4% in Q4FY26 as compared to 89.5% in Q3FY25. PAT grew 12.9%/22.5% YoY/QoQ. Net 

Generation grew 14% YoY from 1,514 MU to 1,720 MU as the company added 285 MW capacity over 

Q4FY25. CUF % dropped from 27.9% in Q4FY25 to 26.9% in the current quarter while average 

realisation were came in higher from new capacity additions containing higher tariff rates. In Q4, 

company won a project of 301 MW FDRE with SECI, taking total under construction capacity to 5,081 

MW.  

 

The operational capacity for FY26 stood at 2.99 GW and 2.3 GWh BESS. Under-construction portfolio 

was close to 5 GW and 14.7 GWh BESS, with PPA/LoA signed for 3.28/1.8 GW. Weighted average Tariff 

of operational portfolio was Rs 3.4/kWh and for under-construction portfolio is Rs 4.4/kWh. ACME has 

tied up over Rs 15,000 Cr in debt for 1.5 GW of new capacity and has achieved ~150 bps reduction in 

interest rates through refinancing, with DSO at a healthy 14 days. 

 

We project ACME Solar to deliver expansion-driven robust earnings by the commissioning of merchant 

BESS assets in FY27, which should serve as a significant top-line catalyst and margin accretive driver. 

Furthermore, the anticipated addition of ~1.5GW in renewable capacity bolsters long-term cash flow 

visibility. Project COD (Commercial Operation Date) is slated for H2FY27, aligned with the 

operationalization and charging of key substation infrastructure. From a credit perspective, the 

strategic shift in the counterparty profile—migrating Central/State offtake split from 67/28 to a 

superior 84/14—is expected to accelerate the receivables cycle, optimize collection days, and materially 

enhance the firm’s working capital efficiency. 

 

Nonetheless, (i)Timely commencement of substations (ii) Grid Integration and Transmission constraints 

(iii) Interest rate sensitivity and refinancing lag remain key points to monitor through FY27. 

 

We recommend investors BUY the stock with a Base/Bull case Target of Rs. 325/359 as we expect ACME 

to grow its Revenue/EBITDA/PAT at a CAGR of 85.8%/86.2%/87.7% over FY26-FY28E backed by 

capacity commissioning and improving weighted-average tariffs. We value the expected FY28 

operational capacity of ~6.3GW at 9x EV/EBITDA. 

 

Key Concall Takeaways 

 Company commissioned 2.3 GWh BESS projects in March 26, currently earning 2.23/Cr/day on 

merchant basis. Management plans on participating in Merchant BESS/ Medium-term tie-ups 

for supply for power during peak/night-time demand. 

 CTU-connected projects will have BESS attached, where the company will reap benefits during 

curtailment by charging the batteries and supplying it during peak demand.  

 STU Connected portfolio faced curtailment, resulting in Rs 5-6 Cr impact (3 Cr from grid 

curtailment and 2-3 Cr due to grid maintenance) 

 ACME Solar is deferring solar CapEx, such as module installation, until Long-Term Open Access 

(LTO) is operational to improve returns and save on interest during construction, as modules are 

readily available. 

 Company plans on Commissioning 1.5GW projects and 10GWh BESS in FY27, with majority of 

capacities operationalizing in latter end of FY27. 

 Out of 10GWh of BESS, close to 8.5GWh are expected to operate on a merchant basis, with the 

remaining 1.5 gigawatt-hours in the FDRE format with EBITDA margins around 75-80% 

 Commissioning timelines for specific projects include Neemuch substation (NHPC and Tata 

plants) in June, Fatehgarh (SJVN 570 MW) by FY27 end, and NTPC hybrid project by March '27. 

 The Entire 3,280 MW signed portfolio will be commercialized by FY28. 

 

Valuation & Recommendation 

ACME Solar is poised to enter a high-growth phase with its ambitious goal of reaching 10 GW of 

contracted capacity by FY30. This expansion is expected to be executed while maintaining healthy 

margins, even accounting for potential delays of up to one quarter in capacity commissioning. With 

a seasoned management team emphasizing sustainable, margin-accretive projects, ACME Solar is 

well-positioned to capitalize on India’s rapidly increasing demand for clean energy while preserving 

Capacity expansion and BESS commercialization bolster earnings visibility 

Industry Utilities 

LTP  282 

Buying Range 276-287 

Add on Dips 258-265 

Base Case Target 325 

Bull Case Target 359 

Time Horizon 4 Quarters 

 

Stock Info 

BSE Code 544283 

NSE Code ACMESOLAR 
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operational efficiency and shareholder value. Moreover, the shift in offtaker split from state to central 

entities will further ease working capital constraints and improve cash flows for the company. 

We recommend investors BUY the stock with a Base/Bull case Target of Rs. 325/359 as we expect 

ACME to grow its Revenue/EBITDA/PAT at a CAGR of 85.8%/86.2%/87.7% over FY26-FY28E backed by 

capacity commissioning and improving weighted-average tariffs. We value the expected FY28 

operational capacity of ~6.3GW at 9x EV/EBITDA. 

 

Risks & Concerns 

 While ACME is shifting toward a higher mix of central off-takers, the physical evacuation of power 

remains dependent on the Interstate Transmission System (ISTS); any grid congestion or lack of 

transmission infrastructure could lead to forced curtailment, directly impacting revenue realization. 

 The operationalization of the FY27 capacity—specifically the merchant BESS assets—is contingent 

upon the timely charging and readiness of substations; any technical or regulatory delays in 

substation infrastructure could stall project COD (Commercial Operation Date) and defer anticipated 

earnings. 

 ACME’s capital-intensive expansion necessitates a strategic refinancing of high-cost construction 

debt into long-term operational debt; failure to secure tighter credit spreads or a sudden rise in the 

weighted average cost of debt could compress net margins and project IRRs. 

 As BESS remains in the nascent stages of market integration, the inherent volatility in merchant 

pricing and realization poses a material risk to the company's projected financial performance. 

 

 

Financial Summary 

Particulars (in Rs Cr) Q4FY26 Q4FY25 YoY-% Q3FY26 QoQ-% FY24 FY25 FY26 FY27E FY28E 

Total Operating Income 548 487 12.5% 497 10.3%     1,319        1,405        2,023       3,558      6,985  

EBITDA 479 436 9.9% 444 7.7%     1,089        1,235        1,781       3,117      6,174  

APAT 139 123 12.9% 114 22.5%        -51          272          498          707      1,755  

Diluted EPS (Rs) 2.3 2.1 6.1% 1.9 21.4%       11.5           4.1           8.2         11.7        29.0  

RoE %*             -2.3           7.1         10.4         13.1        26.1  

P/E (x)               -           60.8         35.3         24.9        10.0  

EV/EBITDA (x)            22.8         20.7         17.6         13.8          8.3  

(Source: Company, HDFC sec) 
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HDFC Sec Prime Research Rating description 
Green Rating stocks 
This rating is given to stocks that represent large and established business having track record of decades and good reputation in the industry. They are industry leaders or 
have significant market share. They have multiple streams of cash flows and/or strong balance sheet to withstand downturn in economic cycle. These stocks offer moderate 
returns and at the same time are unlikely to suffer severe drawdown in their stock prices. These stocks can be kept as a part of long term portfolio holding, if so desired. This 
stocks offer low risk and lower reward and are suitable for beginners. They offer stability to the portfolio. 
 
Yellow Rating stocks 
This rating is given to stocks that have strong balance sheet and are from relatively stable industries which are likely to remain relevant for long time and unlikely to be affected 
much by economic or technological disruptions. These stocks have emerged stronger over time but are yet to reach the level of green rating stocks. They offer medium risk, 
medium return opportunities. Some of these have the potential to attain green rating over time. 
 
Red Rating stocks 
This rating is given to emerging companies which are riskier than their established peers. Their share price tends to be volatile though they offer high growth potential. They are 
susceptible to severe downturn in their industry or in overall economy. Management of these companies need to prove their mettle in handling cyclicality of their business. If 
they are successful in navigating challenges, the market rewards their shareholders with handsome gains; otherwise their stock prices can take a severe beating. Overall these 
stocks offer high risk high return opportunities. 
 
Disclosure:  
I, Dhruvin Shah, CFA, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect its views about 
the subject issuer(s) or securities. SEBI conducted the inspection and based on their observations have issued advise/warning. The said observations have been complied with. 
We also certify that no part of its compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.  
Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company. Also Research Analyst or his relative or HDFC 
Securities Ltd. or its Associate may have beneficial ownership of 1% or more in the subject company at the end of the month immediately preceding the date of publication of 
the Research Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does not have any material conflict of interest.  
Any holding in stock – No  
HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.  
 

Disclaimer:  
This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must not be used as a singular basis of any investment 
decision. The views herein are of a general nature and do not consider the risk appetite or the particular circumstances of an individual investor; readers are requested to take 
professional advice before investing. “This report may have been refined using AI tools to enhance clarity and readability.” 
Nothing in this document should be construed as investment advice. Each recipient of this document should make such investigations as they deem necessary to arrive at an 
independent evaluation of an investment in securities of the companies referred to in this document (including merits and risks) and should consult their own advisors to determine 
merits and risks of such investment. The information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from sources 
believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, 
completeness or correctness. All such information and opinions are subject to change without notice. Descriptions of any company or companies or their securities mentioned 
herein are not intended to be complete. HSL is not obliged to update this report for such changes. HSL has the right to make changes and modifications at any time. 
This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located 
in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject 
HSL or its affiliates to any registration or licensing requirement within such jurisdiction. 
If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to the attention of 
the sender. This document may not be reproduced, distributed or published in whole or in part, directly or indirectly, for any purposes or in any manner. 
Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the 
income derived from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should 
not be considered to be taken as an offer to 
sell or a solicitation to buy any security. 
This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. This report should not be 
construed as an invitation or solicitation to do business with HSL. HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in 
this mail and/or its attachments. 
HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) 
mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial 
instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect 
to any recommendation and other related information and opinions.  
HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any 
action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction 
in the dividend or income, etc. 
HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or 
may make sell or purchase or other deals in these securities from time to time or may deal in other securities of the companies / organizations described in this report. As regards 
the associates of HSL please refer the website. 
HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any 
other assignment in the past twelve months. 
Please note that HDFC Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the Research team and all its activities are segregated from 
Research activities.  The proprietary desk operates independently, potentially leading to investment decisions that may deviate from research views. 
 
HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from t date of this report 
for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service 
in a merger or specific transaction in the normal course of business. 
HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research 
report. Accordingly, neither HSL nor Research Analysts have any material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is 
not based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued other reports that are inconsistent with and reach 
different conclusion from the information presented in this report. 
Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject 
company. We have not received any compensation/benefits from the subject company or third party in connection with the Research Report. 
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 
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