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Recommendation Base Case Fair Value Bull Case Fair Value Time Horizon

Water Treatment and Supply Rs 255.6 Buy in Rs 253-258 band and add on dips in Rs 227-232 band Rs 278 Rs 301 2-3 quarters
HDFC Scrip Code EIELEQNR Our Take:
Zsi(éoie 544;?;3 Enviro Infra Engineers Ltd (EIEL) incorporated in 2019, is in the business of designing, constructing, operating and maintaining of Water
BIS obe EIELIN and Wastewater Treatment Plants (WWTPs) and Water Supply Scheme Projects (WSSPs) for government authorities/bodies. WWTPs

Oomberg : include Sewage Treatment Plants (STPs), Sewerage Schemes (SS) and Common Effluent Treatment Plants (CETPs) while WSSPs include
CMP Aug 20, 2025 255.6 . . . . T .
Equity Capital (Rs Cr) I Water Treatment Plants (WTPs) along with pumping stations and laying of pipelines for supply of water. The treatment process installed
Face Value (Rs) 1'0 at most of the STPs and CETPs is Zero Liquid Discharge (ZLD) compliant and the treated water can be used for horticulture, washing,
Equity Share 0/5 (Cr) 176 refrigeration and other process industries. Most WWTP and WSSP turnkey projects also include 1-15 years of O&M, covering operations,
Market Cap (Rs Cr) 4435 maintenance, and su!oply of consu'mabI.eS. . ' ' ' o ' '
ook Valuz [ 6.7 The company has an in-house engineering and design team of 211 engineers having the necessary skills and expertise in preparing detailed
Avg. 52 Wk Volumes 9257047 architectural and structural designs based on the conceptual requirements of its clients. Company has developed expertise and capability
52 Week High 392 in executing diverse projects both on EPC and HAM basis along with O&M post commissioning of projects. Company is presently executing
ek 170 projects in ten states namely, Gujarat, Rajasthan, Delhi, Jharkhand, Haryana, Punjab, Delhi, Karnataka, Uttar Pradesh, Chattisgarh and
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* Refer at the end for explanation on Risk Ratings

Fundamental Research Analyst
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Madhya Pradesh. EIEL’s promoters, Sanjay Jain and Manish Jain are qualified professionals with an individual experience of more than two
decades in the water & waste-water treatment industry have been instrumental in driving the company’s growth. As a part of its strategy
“Waste to Energy”, company is also integrating solar power plants and Compressed Bio Gas (CBG) plants into its projects focusing on
sustainable development.

As of 30 June 2025, company has an order backlog of Rs. 2,051 cr with WWTP-EPC contributing 76%, WWTP-HAM contributing 17% and
WSSP contributing 7% comprising 22 diverse projects across multiple states. O&M order book adds another Rs. 946 cr, providing clear
visibility into future revenues and growth pipelines. For FY25 company has bid projects over Rs. 5,000 cr portraying a robust pipeline and
for FY26 it secured additional new orders worth Rs. 1,178 cr, indicating a strong start to the year.

Valuation & Recommendation:

EIEL has margins at ~“25% indicating focused operational efficiency, a strong balance sheet with healthy debt to equity and return ratios and
improved cash flow. Moreover, management aims to sustain its growth trajectory with an expected annual growth rate of 35% to 40%,
while maintaining healthy EBITDA margins in the range of 22% to 24%. Company’s rapid expansion plans in solar, hydro-power, green
hydrogen along with plans to increase the scale of its projects from 50 to 200 MLD for sewage treatment plants and from 20 to 50 MLD for
common effluent treatment plants, aids well for the company’s growth.

We believe investors can buy the stock in the price band of Rs 253-258 (13.1x FY28E EPS) and add on dips in Rs 227-232 band (11.8x FY28E
EPS) for a base case fair value of Rs 278 (14.3x FY28E EPS) and bull case fair value of Rs 301 (15.5x FY28E EPS) in the next 2-3 quarters.
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Q1FY26 Result Update:

Revenue was up 17.4% YoY to Rs.241 cr driven primarily by the execution of key water and wastewater treatment projects. EBITDA for the
quarter came in at Rs. 64 cr (before Rs. 4.95 cr loss of exceptional items) compared to Rs. 51 crin Q1FY25, up 25.2% YoY with stable EBITDA
margins of 26.7%. Profit after tax grew by 41.8% YoY to Rs. 42 cr, with a PAT margin of 17%. Net working capital is ~ 90 days with a total
debt of Rs. 222 cr.

Concall takeaways:

EIEL secured fresh orders worth approximately Rs. 1,178 cr in the quarter. Company forayed into the ZLD (Zero Liquid Discharge)
segment, with a Rs. 395 cr CETP project in Maharashtra, deploying advanced ultrafiltration, reverse osmosis, and MVR (Mechanical
vapor recompression) technology, to achieve near-total reuse of treated wastewater. Total order book of the company is Rs. 2,051
cr (21 active projects) with O&M portfolio to Rs. 946 cr, giving multi-year revenue visibility. FY27 O&M revenue is expected to rise
to Rs. 70-75 cr from Rs. 30 cr currently, with margins of 30-35%.

The majority of the order book of EIEL is central or multilateral agency funded, with no contracts purely supported by state
government funds. Focus on projects includes AMRUT 2.0, Namami Gange, CETPs, and only residual exposure to JJM. Around 80—
85% of the legacy order book will be executed in FY26; new Q1 orders have a 24-month execution timeline.

Company expanded its geographical footprint, adding new projects in Maharashtra and Odisha. These include tertiary treatment
plants, advanced ultrafiltration systems, and long-term O&M contracts.

EIEL made a strategic entry into renewable energy via the acquisition of two solar assets (in Maharashtra and Odisha) through
subsidiary EIE Renewables. These are structured as both IPP and EPC models. Odisha project is a 40 MW solar power project from
SECI in which 24 MW is already installed and the balance solar power plant of 16 megawatts is being installed. Second project is
from MSEDCL which is an EPC project.

A cyber fraud incident led to a loss of Rs. 11.15 cr (of which Rs. 2.5 cr was recovered and Rs. 0.6 cr is frozen). An exceptional charge
of Rs. 4.95 cr was taken this quarter. As a measure of accountability, Chairman and MD have forgone remuneration until recovery.
Internal controls and SOPs have been strengthened to prevent recurrence.

Major Deveopment post Q1:

EIEL had acquired an additional 2,50,00,000 equity shares of the EIE Renewables Private Limited (target Company) at a price of Rs.
10/- per equity share which is a wholly owned subsidiary of the company. The additional investment will enable the Company to
tap the opportunities prevailing in the renewable energy sector and aligns with the long-term vision of the Company to expand into
sustainable and future-oriented business segments.

Enviro Infra Engineers received orders for two EPC projects worth Rs 221.25 cr from Bangalore Water Supply and Sewerage Board.
Secured orders worth Rs.85.2 cr from the Gurugram Metropolitan Development Authority. The order involves engineering,
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procurement, and construction (EPC) along with operation and maintenance (O&M).

Key Risks:

Client Concentration: Nearly all customers are state agencies or government-backed, exposing the company to sectoral and bureaucratic
risks.

Working Capital Risk: Sector remains government-driven and can be subject to delays, as seen in the JJM scheme in FY25. Management has
reduced JIM exposure and now focuses on other centrally/multilaterally funded schemes with more assured funding flows.

Competition: Project bidding is competitive with numerous players in the sector.

Fraud: The cyber fraud incident could pose operational/control risks.

Financial Summary:

(Rs cr) Q1FY26 Q1FY25 YoY (%) Q4FY25 QoQ (%) | FY24 FY25 FY26E FY27E FY28E |
Operating Income 240.9 205.2 17.4 392.9 -38.7 729 1,066 1,333 1,599 1,887
EBITDA 59.3 513 15.6 99.4 -40.4 167 268 334 408 491
APAT 45.6 30.8 48.0 73.3 -37.8 108 176 237 284 341
Diluted EPS (Rs) 2.4 2.2 10.6 4.2 -42.6 7.9 10.0 13.5 16.2 19.4
RoE-% 74.2 27.4 213 20.7 20.2
P/E (x) 32.3 25.4 18.9 15.8 13.2
EV/EBITDA 27.5 15.5 12.3 9.7 7.7
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HDFC Sec Prime Research Rating description

Green Rating stocks

This rating is given to stocks that represent large and established business having track record of decades and good reputation in the industry. They are industry leaders or have significant market share. They have multiple streams of
cash flows and/or strong balance sheet to withstand downturn in economic cycle. These stocks offer moderate returns and at the same time are unlikely to suffer severe drawdown in their stock prices. These stocks can be kept as a part
of long term portfolio holding, if so desired. This stocks offer low risk and lower reward and are suitable for beginners. They offer stability to the portfolio.

Yellow Rating stocks

This rating is given to stocks that have strong balance sheet and are from relatively stable industries which are likely to remain relevant for long time and unlikely to be affected much by economic or technological disruptions.
These stocks

have emerged stronger over time but are yet to reach the level of green rating stocks. They offer medium risk, medium return opportunities. Some of these have the potential to attain green rating over time.

Red Rating stocks

This rating is given to emerging companies which are riskier than their established peers. Their share price tends to be volatile though they offer high growth potential. They are susceptible to severe downturn in their industry or in overall
economy. Management of these companies need to prove their mettle in handling cyclicality of their business. If they are successful in navigating challenges, the market rewards their shareholders with handsome gains; otherwise their
stock prices can take a severe beating. Overall these stocks offer high risk high return opportunities.

Rating Criteria

Buy - > 15%+ return potential

Add - +5% to +15% return potential
Reduce - -10% to +5% return potential
Sell - >10% downside return potential

Disclosure:

I, (Rishab Jain), Research Analyst, (MBA), author and the name subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. SEBI
conducted the inspection and based on their observations have issued advise/warning. The said observations have been complied with. We also certify that no part of our compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view(s) in this report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company. Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1%
or more in the subject company at the end of the month immediately preceding the date of publication of the Research Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does not have any material
conflict of interest.

Any holding in stock — No

HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must not be used as a singular basis of any investment decision. The views herein are of a general nature and do not
consider the risk appetite or the particular circumstances of an individual investor; readers are requested to take professional advice before investing. “This report may have been refined using Al tools to enhance clarity and readability.”
Nothing in this document should be construed as investment advice. Each recipient of this document should make such investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the
companies referred to in this document (including merits and risks) and should consult their own advisors to determine merits and risks of such investment. The information and opinions contained herein have been compiled or arrived
at, based upon information obtained in good faith from sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy,
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completeness or correctness. All such information and opinions are subject to change without notice. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete. HSL is not obliged
to update this report for such changes. HSL has the right to make changes and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where
such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed
or published in whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities
such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. This report should not be construed as an invitation or solicitation to do business with
HSL. HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction
involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have
any other potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, including but not restricted
to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities
from time to time or may deal in other securities of the companies / organizations described in this report. As regards the associates of HSL please refer the website.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from t date of this report for services in respect of managing or co-managing public
offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts
have any material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have
issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject company. We have not received any compensation/benefits
from the subject company or third party in connection with the Research Report.

Please note that HDFC Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the Research team and all its activities are segregated from Research activities. The proprietary desk operates
independently, potentially leading to investment decisions that may deviate from research views.

HDFC securities Limited, | Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066
Compliance Officer: Murli V Karkera Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600

For grievance redressal contact Customer Care Team Email: customercare@hdfcsec.com Phone: (022) 3901 9400

HDFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg. No. POP: 11092018; IRDA Corporate Agent License No.: CA0062; SEBI Research Analyst Reg. No.: INH000002475;
SEBI Investment Adviser Reg. No.: INA000011538; CIN - U67120MH2000PLC152193

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing.
Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.
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